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CDUPA Mission Statement

Provide a forum for the exchange of technical information, 
education, knowledge and professionalism by promoting new ideas to the benefit

 of all Caterpillar Used Parts Dealers.

2006 is coming to a close; we hope this year’s business was prosperous for your company and department!

Through the year we need to remember our families and acquaintances, take the time say thanks and let them know they are appreciated. 

Updates from the Committees:

· Agenda committee:  Chair Mike Sisco 
Mike has been working with members Kathy Williams, Joel Hillhouse and Bill Kolb to gather information and set plans for the 2007 meeting. He is expecting to have a great conference in Savannah! 

· Membership committee:  Chair Darren Mackie
Darren will be holding a conference call with Devon Smith, Damien Mead, Kent Tedder, Pat Gallagher, Mike Sisco and Mike Barnett to gather ideas and information in an effort to grow the membership of the association.

· Web page:  Chair Mike Barnett 
The web page committee held a conference call on September 11th 2006.  Darren Mackie, Pat Gallagher, Devon Smith and Mike Barnett discussed changes for the site. You are now able to click on a member’s email address to send them a direct message and click on their company’s web address to go directly to their home page (where possible).  There will be more changes in the future and we need your input.  Please look at your information listed on the site to make sure everything is correct. Please let one of the committee members know if changes need to be made.

By this time you should have received an email from Kathy Williams containing a copy of a letter from Joel Hillhouse regarding his meeting with the Caterpillar Bargain List Group.  Please contact Joel at joelhillhouse@thompsontractor.com if you have not obtained a copy or if you need more information about the purpose of the meeting.
Something new! 
We thought you might like to have some of latest news on Caterpillar business and finances.  We have attached news releases, please let us know if you like this type of information!

The association needs your contribution and participation for the newsletter and web page. Please forward any information to a board member. WE NEED YOUR INPUT!

Current News:

Stowers:

We have a new Used Parts salesman Rick Dance. He has 23 plus years with Stowers Machinery. Please welcome Rick into the great world of Used Parts!

Thanks

Dewayne Davis

Empire:

We have a little news we would like to share. 

To better serve our used parts customers in the Southern part of the state.  Empire Used Parts has opened a small used parts operation in Nogales Arizona. Located just 1/2 mile from the Nogales Sonora Mexico border.  Victor Coronado has accepted the position of manager of the store.  Please contact Victor and wish him well.   

Dennis McAllister 

Halton Co:
Halton Co. welcomes Bob Hammond to their sales group, along with finishing the move to their new facility. Come visit the new facility and see all the new changes! 
Thanks, Mike Barnett
Kramer:

We are please to have Devin Lindskog join the Experienced Parts Team (at Kramer Ltd.) as a Parts Counter Sales Representative.

Devin joined our dealership 5 years ago. He started in the new parts department and moved to the Experienced Parts warehouse 4 months ago. Devin has since accepted a counter sales position. With Devin's knowledge of the parts system he is very well suited for the used parts counter. 

Please welcome Devin to "the business" when you have the opportunity.

Darren Mackie

Whayne Supply:

Whayne Supply is proud to introduce Allen Edelen as the Used Parts Manager. Allen has been with Whayne for thirty-three years, seventeen in Used Parts as a sales representative. He has worked with many of the CDUPA members during these years.   Please welcome him!  His email address is allen_edlen@whayne.com.

Michigan Cat:

Ken Crenshaw has accepted the position as Used Parts Manger.  
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Caterpillar, Inc. News:

Caterpillar reports record third quarter 

Sales and revenues up 17 percent; Profit Per Share up 21 percent 

Caterpillar has best third quarter in the company’s history; focus is on execution of the 

company’s strategy in areas of quality, safety and velocity 

 PEORIA, Ill. – With a strong focus on executing its corporate strategy, today Caterpillar Inc. 

(NYSE: CAT) reported record third quarter 2006 sales and revenues of $10.517 billion and record third-quarter profit of $769 million, or $1.14 per share. Sales and revenues increased 17 percent, and profit per share was up 21 percent compared with the third quarter of 2005. Sales and revenues for the first nine months of 2006 of $30.514 billion and profit of $2.655 billion, or $3.86 per share, were also records. 
“We achieved this quarter’s results due in great part to the efforts of Caterpillar’s employees, dealers and suppliers who continue to work to remove bottlenecks and increase production for a number of products,” said Caterpillar Chairman and Chief Executive Officer Jim Owens. “Team Caterpillar remains focused on achieving our 2010 goals and executing our corporate strategy with 6 Sigma—especially in the areas of quality, safety and velocity.” 

Sales and revenues increased $1.540 billion—$1.063 billion from higher sales volume, $290 million from improved price realization, $97 million from the effects of currency and $90 million from higher Financial Products revenues. 

Third-quarter profit increased $102 million from third quarter 2005. The increase was largely due to improved price realization and higher sales volume, partially offset by higher costs, including approximately $80 million of expense related to various legal disputes, principally a settlement with Navistar. 

“I’m excited about Caterpillar’s future and our ability to deliver on the goals we’ve set,” Owens said. “We’re into our fourth year of solid growth in many of the key industries we serve—mining, energy and infrastructure development in particular. Our product line remains the global leader, and our brands are strong and recognized worldwide as the highest in customer value. We’re well-positioned to build on these strengths going forward.“ 

Outlook 

We expect sales and revenues to be about $41 billion in 2006, up about 13 percent from 2005. 

The 2006 profit range has been revised to $5.05 to $5.30 per share from the previous range of $5.25 to $5.50 per share. 

Sales and revenues in 2007 are expected to be flat to up 5 percent from 2006, with profit per share ranging from flat to up 10 percent from the midpoint of the 2006 range, which is $5.18. 

Employment 

Caterpillar’s worldwide employment was 93,233 in third quarter 2006, up 9,334 from 83,899 in third quarter 2005. Of the increase, about 5,200 was a result of acquisitions, and about 1,900 hourly and 2,200 salaried and management employees were added to support higher volume and new product introductions. The increase related to acquisitions was for Progress Rail and a logistics business in Europe. 

Cat Financial Announces Third Quarter 2006 Results 

Caterpillar Financial Services Corporation (Cat Financial) today reported record revenues of $723 million for the third quarter of 2006, an increase of $127 million, or 21 percent, compared with the same quarter in 2005. Profit after tax (net profit) was $132 million, a $45 million, or 52 percent, increase over the third quarter of 2005. 

Of the increase in revenues over the third quarter of 2005, $59 million resulted from the impact of the growth in average earning assets (finance receivables and operating leases) and $56 million from the impact of higher interest rates on new and existing finance receivables. A $12 million increase in other revenue was primarily due to the absence of a $7 million write-down of a repossessed marine vessel in the third quarter of 2005. 

On a pre-tax basis, profit was up $62 million, or 48 percent, compared with the third quarter of 2005, principally due to an increase of $44 million in margin (wholesale, retail finance, operating lease and the associated fee revenues included in other revenues less interest expense and depreciation on assets leased to others) resulting from a $2.5 billion increase in average earning assets and an improvement in the net yield on average earning assets. In addition, profit increased due to the absence of the $7 million write-down of the repossessed marine vessel and a $7 million reversal of an investment-related income accrual in the third quarter of 2005. 

New retail financing grew to $2.96 billion in the third quarter of 2006. The increase of $32 million, or 1 percent, over the third quarter of 2005 occurred primarily due to increased new retail financing in Europe. 

Past dues over 30 days as of September 30, 2006, were 1.89 percent compared to 1.65 percent as of September 30, 2005. Write-offs, net of recoveries, were $11 million during the quarter compared with $14 million for the third quarter of 2005. 

Caterpillar Inc. Vice President and Cat Financial President Kent M. Adams said, "We are pleased to announce this record quarter for revenues resulting from the continued growth of average earning assets and a higher yield on new and existing finance receivables. The results reflect the continued coordinated efforts of the Caterpillar dealers, Caterpillar marketing organizations and our employees." 

For 25 years, Cat Financial, a wholly owned subsidiary of Caterpillar Inc. (Caterpillar), has been providing a wide range of financing alternatives to customers and Caterpillar dealers for Caterpillar machinery and engines, Solar ® gas turbines and other equipment and marine vessels. Cat Financial has offices and subsidiaries located throughout the Americas, Asia, Australia, and Europe, with headquarters in Nashville, Tennessee. 

Statistical Highlights:

 Third Quarter 2006 Vs. Third Quarter 2005 

(Ending September 30) 

(Millions of dollars) 

	 
	2006
	2005
	CHANGE

	Revenues
	$723.00
	$596.00
	21%

	Net Profit
	$132.00
	$87.00
	52%

	New Retail Financing
	$2,958.00
	$2,926.00
	1%

	Total Assets
	$27,103.00
	$25,144.00
	8%



Nine Months 2006 vs. Nine Months 2005
(Ending September 30)
(Millions of dollars)


	 
	2006
	2005
	CHANGE

	Revenues
	$2,056.00
	$1,726.00
	19%

	Net Profit
	$256.00
	$260.00
	37%

	New Retail Financing
	$8,784.00
	$8,459.00
	4%
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